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           May 11, 2010
Sale Scores Goal for Wizards Stadium and Tax Payers

The Unified Government will save tax payers an estimated $1.7 million a year on the Kansas City Wizards Stadium and development project thanks to a lower than expected interest rate on the STAR bonds.
Unified Government Chief Financial Officer Lew Levin delivered the great news to the Commission during a presentation at the special session last Thursday. The final interest rate acquired for the sale of the STAR bonds was 6.07% and is scheduled to close on Wednesday, May 12th. 
“We were able to fully fund the project given a complex financing structure,” said Levin. “We received a competitive interest rate and the project had a strong appeal across the investment community.”
The estimated interest rate for the STAR bonds was 7.25%. However, the recent passage of the 3/8 cents sales tax increase by voters in April combined with a BBB rating in the investment category by Fitch Ratings had a positive impact on the UG’s ability to acquire an even lower interest rate.  

“To be able to sale bonds at a low interest rate we just received during these tough economic times means that we’re on the right track to moving this city forward, providing opportunities for job creation today, and in the future and improving the quality of life for all our citizens,” said Mayor/CEO Joe Reardon.
In 2009, the Unified Government approved a more than $400 million deal to bring a major expansion of the Cerner Corporation and an 18,000 seat stadium to Kansas City, Kansas. The more than $400-million total public/private investment was financed in part by $147-million in STAR bonds. The STAR bonds for the Wizards Stadium are scheduled for pay off by 2021, but based on revenue estimates are projected to be retired in 2017 assuming continued revenue growth in Village West. 
The Wizards Stadium deal has been a successful project from the beginning; bringing in a combined nearly 10,000 jobs to Wyandotte County with the Cerner Office Complex and an historic measured revenue flow of nearly $43 million a year in sales tax and transient sales. 
Fitch Ratings' credit ratings provide an opinion on the relative ability of an entity to meet financial commitments, such as interest, preferred dividends, repayment of principal, insurance claims or counterparty obligations. Credit ratings are used by investors to judge the financial strength of the investment.
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